


Commercial outlook

Jones Lang LaSalle Queensland managing
director Geoff Mclintyre, says local
institutional investors and offshore investors
have historically assigned Queensland a
relatively low weighting — around 15 per cent
— within their commercial property portfolios.

“We believe that there is a strong long-term
case for investors to increase this allocation
to Queensland and Brisbane in particular,”
he says.

“Obviously, stronger economic and
population growth will also require higher
levels of development, which not only
benefits developers, but will create a greater
number of quality assets for investors that
will meet their investment mandates in terms
of age and sustainability.

“The bottom line is that Queensland’s
share of the pie — across key variables such
as output, population, industrial production
and employment — is growing and is likely
to result in the eyes of the investment world
coming to rest on Queensland as a key
target for funds.”

Coyne says a glut of office space on the
Gold Coast has also broadened the playing
field.

“The Gold Coast'’s high office vacancy
rate represents a great opportunity for both
tenants and owner occupiers to secure
lower occupancy costs in some of the prime
office buildings completed this cycle,” she
says.

“Retail sales continue to be slow, due to
more hesitant consumer behaviour. This
follows the global economic uncertainty,
not helped by the rising interest rate
environment.

Mining regions

As for the mining regions becoming the hot
investor pick on the block, Coyne says long-
term strategy is still the most sensible.

“There’s volatility there but enormous
opportunities for those that can afford it. In
mining locations you need to be just as wary
as investing in a small coastal resort area,”
she says.

Bright future

Despite the naysayers, the Gold Coast-
Tweed has averaged population growth of
around 17,000 residents per annum over
the past eight years. The Gold Coast and

Northern Rivers tourism regions attracted
30 million visitor nights over the year to June
2010, with represents an additional daily
population of around 80,000 people on
average, bringing the region’s population to
around 650,000 people.

“This level of growth and the strength of
the Gold Coast brand as a destination will
continue to underwrite long-term property
prices and the demand for retail and in fact
all types of property to service the needs of
the region,” says Coyne.
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